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Feed in tariffs

• Consumer name is Clean Energy 
Cashback

• Introduced to: 

“incentivise small scale, low carbon 
electricity generation for 
householders, communities and 
businesses to allow them to become 
generators of electricity as opposed 
to simply consumers”

• Commences 1 April 2010
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How does it work?

Generators earn:
• Generation tariff – a fixed 

payment for every kWh 
generated.

• Export tariff – additional 
payment for every kWh 
exported to grid.

• On site benefit of free 
electricity
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Technologies available
The scheme will support the following up to the 5MW  limit

Anaerobic digestion is also included 
*Domestic scale microCHP is a pilot with maximum 

size of 2kW (electric)

Wind turbines Solar PV MicroCHP*

Hydro
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Additional information

• Ofgem will administer FITs

• Payments no less frequent than quarterly

• Income generated through FITs are tax free 
for domestic customers

• Customers must use certified 
installers and products through 
the Microgeneration Certification 
Scheme (MCS).

6

Assigning rights to payments

• Up to landlords and tenants of properties to 
come to an arrangement about receipt of 
payments.

• In general ownership of payments belong to 
property holder not individuals e.g. person sells 
property FITs stays with property

• However, generators may assign benefit of FIT 
to a 3rd party subject to controls (reduce risk of 
fraud etc) and legally binding contract between 
owner of installation and assignee.
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Tariff levels

Generation tariff (most important for domestic scale)

PV (<4kW) retrofit: 41.3p/kWh 

PV (<4kW) newbuild: 36.1p/kWh 

Wind (<1.5kW): 34.5p/kWh 

Wind (1.5-15kW): 26.7p/kWh 

Existing microgenerators: 9p/kWh

Export tariff

3p/kWh for each kWh exported back to the grid.
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Worked example
Total electricity demand of house = 4000kwhr/year

Solar PV

2kWp PV

Generating unit

Total generation (@41.3p/kWh)

1,600kWhr
Onsite use

800kWhr

Export (@3p/kWh)

800kWhr
Import (@13p/kWh)

3200kWhr

Total saving = £666(G) + £24(E) + £103 (O) = £793/year

9

Renewable Heat Incentive
Aim: “to provide financial support that encourages 

individuals, communities and businesses to switch 
from using fossil fuel for heating, to renewable 
technologies and sources.”

• Consultation launched 1st February 2010 

• Scheme will launch 1st April 2011

• Air, water and ground-source heat pumps, solar 
thermal, biomass boilers, renewable combined heat 
and power included

• The Government are not proposing to meter heat 
from domestic installations. Instead, an estimated or 
“deemed” figure will be used.


